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HIGHLIGHTS

® In September 2011, prices of most monitored commodities across the various markets show marginal
fluctuations with few exceptions— an indication of improved market integration across the country .

® As per the latest report released by the Nepal Rastra Bank (NRB), the year-on-year (y-o-y) consumer
price inflation remained at 9.6 percent in mid-July 2011, while the food and beverage index increased by
12.2 percent. The index of cereal grains sub-group rose only by 5.9 percent during the same period.

®  Supply situation in the hill and mountain markets of the Mid and Far-Western regions have improved com-
pared to past two months due to partial resumption of transportation services.

NATIONAL MARKET DEVELOPMENT
Price

Outlook

Government'’s regular inspection and monitoring against tainted
In the markets regularly monitored by MoAC and WFP, foods is expected to improve food quality in the markets. Gov-
prices of most commodities show marginal fluctuations with ernment’s initiative to establish fair price shops targeting the
some exceptions over the past one month. In September poor and low income consumers across the country is likely to
2011, the national average price of coarse rice increased by keep prices stable. According to CIPF, re-introduction of syndi-
2.9% to Rs. 37.2 per kilo, while that of wheat flour de- cate in the form of even and odd number plate system from
creased by 0.1% to Rs. 37.7 per kilo. The average prices of Birgunj to elsewhere by the federation of Truck-Tanker and
red potato, black gram and soybean oil increased by 9.0% Transport Entrepreneurs Nepal is likely to increase transport
to Rs. 29.4 per kilo, 2.0% to Rs. 111.9 per kilo and 5.2% costs. However, this needs to be monitored closely.

to Rs.124.5 per litre respectively. The average price of bro-

ken lentil declined by 2.8% to Rs. 95.4 per kilo in the past Outlook for summer crop harvest appears good so far due to
one month. Prices of these commodities show an upward adequate rainfall for plantation and growth during the monsoon
trend over the past three months. However, compared to across the country.

September 2010, most monitored prices indicate a mixed
trend with normal fluctuations. Largest increases in prices of key commodities
Prices of most monitored commodities in the various mar-

kets show a trend similar to that of national prices, indi- Commodity Rs"/rll;eor % change oL L

cating an improvement in the integration of both mountain liter Quionth

& hill and Terai markets. Wholesale prices (coarse rice,

black gram, mustard oil and soybean oil) monitored by Potato 29.4 9 Reduction in supply.

FNCCI/AEC in the five large markets (Birtamod, Kath-

mandu, Butwal, Surkhet and Dhangadi) show a nominal Diesel and 75 5 Due to increase in

increase of 0.3% to 1.9 % in the past one month. kerosene global prices.

Diesel and kerosene prices increased from Rs. 73.5 in 10 Average price over 12 month period*

July to Rs. 75.0 per litre in 8 August 2011. Continuous rise NPR per kilo or liter °

of fuel prices is a major concern because of the likely con- = 150 45 :g

tribution of rising transport costs to food price increases. € a
o T e o

As per the latest report released by NRB in mid-July 2011, % 120 4 r a0 g

the y-o-y consumer price inflation stood at 9.6% which is o =

same as annual inflation rate of the FY 2010/11. The index o o0 . E

of food and beverage rose by 12.2% compared to 11.0% of 2 5 g5 2 = o o = o =24 = = - z

which the index of cereal grains sub-groups increased only £ 8 ¢ 8 £ 2 g & 5 5 3z 3 ¢ g

by 5.9% compared to 14.8% in last year. This decline in ) Black;am(‘;mke; ol o SD;:eanO”’“ &

the index of cereal grains could be an outcome of better = — R Potata e Rics Coares Wheat Flour

harvest in the FY 2010/11.
Percentage change in prices** (3 month & 1 year)
12 A

Supply
Supply situation across the country has not fully improved

as the monsoon remained active until September. Accord- =
ing to the WFP Field Monitors, transportation services have o ‘ - L_

been resumed in most of the Far and Mid Western mountain
and hill markets (Bajhang, Jumla) after the roads, which
were partially damaged due to monsoon rains in July and
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August 2011 were repaired. The recent earthquake of 6.9 1z
Richter scale, epicenter located in the border of Taplejung, Major M-ﬁumaif& Terai Majar M_ﬁuntailr:& Terai
H H H consumer JHill market consumer fHill market
Nepal a_nd Slk_klm India has destroygd many house_s and market | with road markat | with road
suspension bridges, thereby obstructing transportation of access access
goods in the Eastern hill, particularly in the remote areas of 3 Month 1 vear
Taplejung and Sankhuwasabha districts. However, there mCoarserice Wwheatflour mMUsuro (Broken Lentil)
was no major impact on the food supply situation.
+ Prices relate to the Nepali month of Bhadra
* Prices are from markets listed on the back of this report, not 1 SYUTer ATEr @I SIgoIaTer UvTratl
including ‘Hill & Mountain No Road” markets. Nepal Food Security Monitoring System m

** Change in price considers all markets shown in this report



Market Watch - 33 Major retail commodity prices for September 2011.

Current Average monthly

Com- i Change in price (%)* Current . . o \x Average monthly
mgcrlnity (N‘})?nscf)er . change over . e Change in price (%) SERRETT
Kgl/Lt.) im  3m 1yr Commodity (NFI{(S/
per Kg
Major consumer markets Lt.) 1yr im  3m  Ayr
Coarse rice 35.0 0.0 0.0 0.0 » > > Coarse rice - - - - - - -
Wheat flour 36.0 0.0 0.0 59 » > > Wheat flour - - - - - R -
Soybean .
oil 125.0 00 289 289 » A A Soybean oil - - - - - -
Chicken 240.0 21 15.9 59 » A | 2 Chicken - - - - - - -
S Mustard oil 129.0 0.0 20.6 229 » A A % Mustard oil - - - - - -
° <
§  Mas (black g M;fn()b'a"k . . . S
E gram) 1050 45 71 -103 » > > g 9
S Musuro 95.0 -7.8 -5.0 78 Vv > > Musuro - - - - - - -
Potato - - - - - - -
Potato 300 111 579 -167 A A v Hill and mountain markets with road access
Eoarselrice 45.0 0.0 71 103 » > > Coarse rice 32.0 -5.9 -8.6 86 V | >
Wheat flour 8%0 79 79 29 > > > Wheat flour 32.0 67 00 59 A > >
oi?y ean 120.0 0.0 00 121 » » > Soybean oil 124.0 3.3 3.3 240 » > A
5 Chicken 2700 -36 38 -156 A > ¥ El o 3000 304 304  -143 A A >
g Mustard oil 145.0 3.6 3.6 -0.8 » > > § gram) 106.0 7.8 -145 117 v v >
Gl Mas (black 9 Musuro 79.0 1.3 0.0 210 » » V¥
T
gram) 1080 61 61 -106 > > > Potato 350 167  59.1 167 A A A
Musuro 95.0 0.0 00 -104 » > > Coarse rice 38.0 0.0 0.0 86 » > »
Potato 31.2 15.6 48.6 5.5 A A >
Regional Terai markets Wheat flour 42.0 -35.4 -35.4 -23.6 v v v
N 28.0 0.0 57 125 Soybean oil 130.0 0.0 0.0 0.0 » » »
Coarse rice : 09T 25 e e e Chicken 2700 36 36 36 > > >
Wheat flour 30.0 0.0 0.0 0.0 » > > 8 Mas (black
Soybean 1220 25 162 284 » A 4 2 gram) 110.0 83  -83 83 Y » »
) | ’ ’ ‘ Musuro 950 -269 -26.9 208 VvV VvV vV
g onoen fjg'g ;; '3"; Kg NN Potato 400 00 00 333 > > A
2 m::t?;:;::: ’ ’ ’ ’ Coarse rice 35.0 0.0 0.0 - > > -
S gram) 1100 100 222 83 A A > Wheat flour 35.0 0.0 0.0 29 » » »
Musuro 75.0 71 00 -128 A > > 8§ Chicken 250.0 0.0 0.0 - > > -
Potato 220 -154 375 241 V AV 8 Mustard oil 140.0 0.0 0.0 N
Coarse rice 350 28 00 -112 » » » 5 g"’"rz;()b'“k 120.0 00 00 00 > > »
it four 310 139 192 31 V.4 > Musuro 120.0 00 00 200 » > A
oil 130.0 83 102 182 A A A Potato 30.0 0.0 0.0 - > > -
Chicken 240.0 0.0 0.0 7.7 > > > Coarse rice o - - - - - -
S Mustard oil 140.0 7.7 77 167 A > A Wheat flour - R - .. _ R
2 Mas (black )
@ gram) 940 119 44 145 A > > L Saybean oil - - - - - -
Musuro 86.0 24 75 -444 » > > 3 Chicken - - - - - -
Mas (black
o Potato 21.0 5.0 16.7 -125 » A » gram) - - - - - - -
§ Coarse rice - - - = o o - Musuro - - - - - - -
3 2 Wheat flour - - - - - - - Potato - - - - - -
_§ g :iclaybean - - - T _ _ Coarse rice 37.0 -7.5 0.0 113 Vv > >
5D T | Chicken - - - - . . Wheat flour 440 158 222 43 A A >
RS T stord o - - . S £ Beans 800 333 273 333 VY VvV ¥
D ~ 2 Mas (black o Mas (black
z & gram) - - - T _ _ ] gram) 120.0 9.1 14.3 -14.3 A A >
[
£o _ ) ) )
2% Musuro - Musuro 120.0 91 143 143 A
3£ Potato _ _ _ I = = Potato 250  -167 0.0 00 VvV » »
2 e 3 Coarse rice 42.0 5.0 10.5 167 » A A -
2 s 2 Wheat flour 32.0 3.2 6.7 6.7 » > > Hill and Mountain markets without road access
® o Soybean
o V!
<@ ol 1050 00 50 50 » » » Coarse rice” 40.0 00 00 00 » » »
;) g’ < £ Chicken 240.0 -4.0 20.0 40 » A > Wheat flour 230.0 0.0 0.0 45 » > A
1= E % § Mustard oil 137.0 7.9 22 142 A > > Soybean oil 280.0 0.0 0.0 0.0 » | |
© 2 ® Mas (black B 100.0 -16.7 0.0 9.1 v > A
°E E & gam) 1480 57 104 138 A A > T Moe (black
s2° Musuro 940 60 60 21 vV » » 2 gram) - - - o - -
=S % Potato 30.0 0.0 66.7 -25.0 > A v Musuro - - - - - - -
EE 9 Potato 300 500 00 333 A B A
S 35 9 -
£ 38 @ A Price increase above normal price fluctuation o Sv%i:fﬂ'(ﬁ lgg'g 8‘8 12'2’ g'g : : :
—n 2 : : 8 . . . .
35 0 »Normal price fluctuation _ _ S Soybeanoil 230.0 00 15.0 150 » A »
ERoN= ¥ Price decrease below normal price fluctuation Beans 280.0 00 167 167 » A A
; L = Price fluctuation is considered normal if the price change is within 5% for 1 month,
£ ® § or within 10% for 3 months or within 15% for one year. Mas (black
T Qo * This is the price of NFC subsidized rice, as there is virtually no other stock. gram) 200.0 00 333 538 > A A
e 2E Musuro 170.0 00 00 00 » » »
Potato 200.0 0.0 00 00 » » »
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